
Previous: 5,944.9 PSEi change: 0.92%

High: 5,999.4 Best: MPI +4.23%

Low: 5,924.9 2nd best: JGS +3.36%

Close: 5,999.4 2nd worst: RRHI -1.50%

Val. traded (mn): 2,500.8 Worst: LTG -3.03%

Tenor Change Yield Tenor Change Yield

3 months +0.0030 1.1530 5 years -0.0310 2.6940

6 months - 1.5850 7 years -0.0300 2.8540

1 year +0.0020 1.8560 10 years -0.0950 2.8830

2 years -0.0170 2.0990 20 years +0.0120 3.8890

3 years -0.0350 2.3390 30 years -0.0010 3.8730

4 years -0.0430 2.5340

Previous Close Previous Close

PHP/USD 48.430 48.480 EUR/USD 1.1748 1.1716

Tenor Change Yield Tenor Change Yield

3 months - 0.0864 5 years +0.0142 0.2863

6 months -0.0025 0.0989 10 years +0.0231 0.7005

2 years +0.0019 0.1289 30 years +0.0316 1.4868

Philippine peso

October 5, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities continued to recover as the Philippine economy eased restrictions further and as the manufacturing PMI recovered back to an expansionary

state. Local fixed income yields fell while the Philippine peso slightly weakened amidst the BSP’s decision to keep interest rates steady and keep the interest

levels low for a longer period of time.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities declined and the US dollar strengthened as President Donald Trump tested positive for the coronavirus. US Treasury yields rose on stimulus 

hopes. 

 Local fixed income yields declined following expectations of the Banko Sentral
ng Pilipinas to keep near-term benchmark rates at record lows. The monetary
board also maintained overnight reverse repurchase, lending, and deposit rates
at record lows during its fifth policy review last Thursday. On average, yields
dipped by 2.14 bps, driven by a 3.48 bps decline in the belly.

 Local equities went up following the continued re-opening of the economy
along with the improvement on manufacturing data. The property sector led the
gains which rose by 0.99%, followed by holding firms by 0.98% and industrial
by 0.86%. The PSEi closed at 5,999.40 (+0.92% DoD).

 The Banko Sentral ng Pilipinas (BSP) adjusted its average annual inflation
from 2.6% to 2.3%. Utility, oil and food price changes were key elements that
led the 0.3% decrease in inflation. BSP Governor Benjamin E. Diokno deemed
the current monetary policy settings appropriate, and saw signs that pointed
towards economic recovery. The final policy review meetings are set on
November 19 and December 17.

 SM Investments Corp. (PSE Ticker: SM) issued Php10 billion fixed-rate
bonds maturing in 2024 with a yield of 3.3613%. This marked the first tranche
of its three-year debt program which is listed in the Philippine Dealing and
Exchange Corp. (PDEx). The bonds are expected to generate Php9.89 bn to
be used for refinancing existing debt.
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 US equities fell after President Donald Trump was diagnosed positive of COVID-
19. However, the decline was partly tempered by the renewed stimulus hopes. The
DJIA closed at 27,682.81 (-0.48% DoD) while the S&P 500 closed at 3,348.44 (-
0.96% DoD).

 Asian equities declined following the COVID-19 diagnosis of President Trump.
The MSCI APxJ closed at 557.18 (-0.42% DoD).

 European equities declined following the news that President Trump tested
positive for COVID-19. Investors are also waiting for further developments on the
Brexit front. The MSCI Europe closed at 120.06 (+0.26% DoD).

 US Treasury yields rose on renewed stimulus hopes and falling unemployment.
House Speaker Nancy Pelosi said she anticipated reaching a deal and US Labor
department data showed the lowest unemployment since the start of the pandemic.
On average, US Treasury yields rose 1.14 bps DoD, with the 2Y ending at
0.1289% (+0.19 bps) and the 10Y closing at 0.7005% (+2.31 bps).

 The US dollar strengthened as investors moved back to safer haven assets on the
back of worries driven by the news that President Trump tested positive for
COVID-19. The DXY closed at 93.8440 (0.142% DoD).

 The Philippine peso mildly weakened amidst the Bangko Sentral ng Pilipinas’
decision to keep interest rate steady and as BSP Governor Benjamin Diokno
reassured investors that the BSP has enough room to further support the
economy, if needed. The USD/PHP pair finished at 48.48 (-0.10% DoD).


